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SUBJECT: EXIM FINANCING FOR (A) KARAKAYA HYDROELECTRIC 
PROJECT, (B) TEK/CUKUROVA 

REEERENCE: ANKARA 7053 

1. WESTINGHOUSE HOME OEFICE MADE SIMILAR INQUIRY ON 
POSSIBILITY OF TRANSFERRING EXIM COVER IN PC NO. 3961 OE 
80 PERCENT OF DOES. 45 MILLION FOR TURBINE GENERATORS TO 
WESTINGHOUSE BID ON TRANSFORMER PACKAGE. TRANSFORMERS 
WOULD COST DOLS. 100 MILLION, BUT U.S. COSTS COULD BE HELD 
TO DOLS. 45 MILLION. 
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2. EXIM STAFE REPLIED (A) PC EOR ONE PORTION OF PROJECT 
NOT AUTOMATICALLY TRANSFERRABLE TO ANOTHER PORTION, 

(BO WOULD HAVE TO LOOK AT NEW BID FRESH, AND (C) COULD NOT 
ENCOURAGE WESTINGHOUSE TO EXPECT IMMEDIATE FAVORABLE 
ACTION AT THIS TIME, IE THEY SHOULD BID, DUE TO ACCUMU- 
LATING ARREARS ON EXIM LOANS, GUARANTEES, AND INSURANCE 
NOW TOTALING ABOUT DOLS. 9 MILLION. 
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3. PARA 2 OF REFTEL REEERS TO EXIM AND COMMERCIAL BANK. 
WESTINGHOUSE WAS UNABLE TO LINE UP ANY UNGUARANTEED 
PRIVATE EINANCING, AND EXIM THEREUPON DROPPED 10 PERCENT 

UNGUARANTEED LOAN EROM EINANCING PLAN, RAISED CASH PAY- 
MENT TO 20 PERCENT, AND EXIM GUARANTEE TO 25 PERCENT, 
HOLDING EXIM LOAN AT 55 PERCENT. THERE WAS NO COMMERCIAL 
BANK INVOLVEMENT KNOWN TO EXIM. 

4. RE EXIM CREDIT NO. 6410 TO CUKUROVA, WESTINGHOUSE 
INQUIRED 27 SEPT. ABOUT POSSIBLE SUPPORT EOR 2 OR 4 
66MW UNITS COSTING DOES 75 TO 100 MILLION EOR CUKUROVA 
PLANT AT MERSIN. WESTINGHOUSE INDICATED UNDERSTANDING 
THAT TEK NOW EXERCISES CONTROL OE CUKUROVA (CAN EMBASSY 
VERILY THIS?). EXIM STAEF SIMILARLY ADVISED THAT IT 

COULD NOT ENCOURAGE APPLICATION AT THIS TIME. CHRISTOPHER 
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